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TAGS: ETRD, GATT, SW 

SUB J : SWEDISH ARTICLE XXVIII: 4 RENEGOTIATIONS 
REF: STATE 160738 

1. INASMUCH AS WE NOTIFIED SWEDEN AND GATT SEC IN WRITING 
MID-MAY PER STATE 091305 THAT WE CLAIM ONLY SUBSTANTIAL 
SUPPLIER INTEREST IN THIS KR CONCESSION. MISSION SUGGESTS 
LEGAL BASIS FOR UPGRADING OUR CLAIM TO RIGHT OF NEGOTIATION 
(RATHER THAN CONSULTATION) WOULD BE STRONGER IN GATT TERMS 
IF WE CLAIM RIGHT OF PRINCIPAL SUPPLIER RATHER THAN INR. 

SINCE THERE WERE NO INRS IN KR, US CLAIM OF INR WOULD 
PRESUMABLY HAVE TO BE BASED ON KR INTERPRETATIVE DECISION 
(L/2867); LATTER, HOWEVER, SPECIFIES INR HOLDER SHALL BE 
THE CP WITH PRINCIPAL SUPPLYING INTEREST IN "THE PRODUCT". 
MISSION BELIEVES OUR GATT CASE WOULD BE STRONGER IF WE 
ADVANCED ESSENCE OF ARGUMENTATION US PUT FORWARD DURING 
24:6 NEGOTIATIONS WITH EC THIS SPRING, NAMELY THAT THE 
ONLHY REASONABLE INTERPRETATION OF "PRINCIPAL SUPPLYING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 04366 151442Z 

INTEREST" AS USED IN ARTICLE XXVIII: 1 IS THE CP WITH 
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INTEREST IN "THE CONCESSION" PROPOSED FOR WITHDRAWAL, 

AN INTERPRETATION SUPPORTED BY PARA 6 OF AD 
ARTICLE XXVIII. 

2. IF WE CLAIM INR IN THIS KR CONCESSION, WE THINK 
SWEDES COULD ARGUE WITH SOME FORCE THAT AGREED KR 
INTERPRETATION GIVES THIS RIGHT TO UK WHICH IS STILL THE 
PRINCIPAL SUPPLIER OF "THE PRODUCT”. 

3. REQUEST INSTRUCTIONS. 

BASSIN 
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